3/5/2020 HB 1284

Testimony offered on behalf of:

WHITMAN COIN & COLLECTIBLES, LLC

IN OPPOSITION to:
HB 1284 — State Tax Credits, Exemptions, and Deductions —
Alterations and Repeal
(Tax Modernization Act)

House Ways and Means Committee
Hearing 3/5/2020 at 1:00 PM

Whitman Coin and Collectibles, LLC OPPOSES HB 1284 — State Tax Credits, Exemptions, and
Deductions - Alterations and Repeal (Tax Modernization Act).

My name is Lori Kraft and I am the General Manager of Whitman Coin and Collectibles Expo,
LLC. Whitman is the country’s leading producer of coin shows.

The bill as drafted would remove a very important tax credit now contained in Article — Tax —
General, Section 11-214.1 of the Annotated Code of Maryland and eliminate the precious metals,
bullion and coins sales and use tax exemption.

Whitman Expos produces three shows annually at the Baltimore Convention Center. For the last
47 consecutive years we have contributed economic support to the State of Maryland and
specifically the City of Baltimore. The economic benefit to the City and State for the last 3 coin
and collection Expos in calendar year 2019 are estimated as follows:

e 2019 Spring Expo — Total Business Sales: $1,538,932
e 2019 Summer Expo — Total Business Sales: $1,140,431
e 2019 Fall Expo — Total Business Sales: $2.231,247
e Total for 2019 Coin & Collectibles Expo: $4.910,610
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The source of these data is from “Visit Baltimore™ utilizing their event impact calculator which
provides data on direct business sales, economic impact analyses, event return on investment
(ROI) and estimated room demand metrics. The details of the last three calculators are attached.

The main reason that we have remained in the City of Baltimore is because of the tax exemption
on coins and bullion. If the tax exemption on coins and bullion is repealed, then we will be
forced to move our three annual expos to a tax friendly State.

We have supported and stood behind the City of Baltimore through many difficult times. We
have continued to encourage and reassure our vendors that the Baltimore Convention Center,
hotels and restaurants are safe and eager for their arrival.

These difficult times have caused general public safety concerns in and around the City of
Baltimore. To answer these concerns, we have experienced an annual expenditure increase in
our security detail since 2015. As we are readying for our upcoming March 19, 2020 Expo, we
will experience our highest security expense to date.

While we sincerely value and appreciate the taxation exemption support that we’ve received from
the State of Maryland in the past, please be advised that without it, we will be forced to vacate
the State of Maryland and the City of Baltimore.

Accordingly, Whitman Coin & Collectibles LLC respectfully requests the Committee to render an
UNFAVORABLE Report on HB 1284. Alternatively, we would support an amendment to
the bill to delete the repeal of the bullion and coin exemption.

Sincerely,

Lori H. Kraft

General Manager

Whitman Coin and Collectibles Expo, LLC
Lori.kraft@whitman.com

404-394-2248
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VisitBeilti

Event Impact Calculator Detail - 2019 Spring Whltman Com & Collection Expo -
10/22/2019

Key Parameters V PE Key Results
wEvent Name e - [ $1,075,300
$1,538,032

$14,211
422

' 2019 Sprmg thtman Com & Collectmn Expo "'Busmess Sales (Dlrect)*

Orgamzatson S B Whntman Com and Collectnbles Conventlons ‘ 'Busmess Sales (Total)*

| Event Type Pubhc/Consumer Shows Local Taxes (Total)*
h © 02/28/2019 o

03/02/2019'

L Start Date
End Date

' 'Room Demand :
Partucupant Spendlng $1, 193 906
o ' $1 075 300

. $118,606
" * Excludes local participant spending lmpacts

Overnlght Attendees ' - V|5|tors

Locals

o Day Attendees

Attendees Spendlng

' Orgamzer Spendlng o $l,075,300

Industry T o o e Med|a/Sponsors R Y

:Lodgmg ;
$132 712;;
$252 521§

" $251,229°

k Transportatron S

Food&Beverage S

‘ Retall

Recreatlon

$99 685’
$190 376‘

. Space Renta,
‘s’ésd ‘5'3’1‘

Busmess Servrces -
. $179,428 P

$597,925

i Totals

Tk mducates that the calculator s model defaults were used

Dlrect
' $1 075 1300
) $343 305? S

Indirect/Induced
’ $463,63
. $144,34

Busmess Sales R ‘ $1,538 932‘

$487 654 i

: Personal Income

"Jobs Supported o

{

st

o 5'155

Persons
‘ Annual FI'ES
{‘Taxes And Assessrnentsﬁ o
Eﬁdﬁr.alm.al
$4 73 R e e
¥

“Sales ' $44 947
' $6 730

$DX

".Income e
‘Bed o




Other
o ggg!Togal -

Sales

Income R
‘ Bed
0 per Room Charge :
A Tounsm Dlstnct :
Restaurant
Other
o Propérty Tax :

$20 275;3 '

N '514‘211

$9,221

$0’
$5 427

o 97, 570

$o,
50

5]
1, 215‘
'$25 793

Dlrect
Dlrect Tax Recelpts
DMO Hostmg Costs
?’:V’F‘Dlrect ROT
Net Present Value B
Dlrect ROI (%)
Total
Total Local Tax Recelpts
" TotalROI

Netpresentvaluev R AT B T L P R TR

B Total ROI (%)

Room Nughts Sold

P Peak Room nghts
. Total V15|tor Day5' ‘

L Room P|Ckup (block On]y) T T L U B T T R L R LR

T os11, 740'
”$11 989

$499’

2353'

"$14 211

$13 712

$14 003

2 748




Visit!

Event Impact Calculator Detail - 2019 Summer Whltman Coin & Collectibles Expo -
10/22/2019

Key Parameters LPE Key Results

: Busmess Sales (Dlrect)*

“$796 586
$1,140,431
T $12,579
1
$905 216

b 2019 Summer Whltman Com & Collectibles Expo

Whltman Com and Collechbles Conventlons k ' Busmess Sales (Total)*

* N “Event Name

Orgamzal:(on

" Event Type Publu:/Consumer Shows &

'”'Start Date e i 05/23/201 ’
: End Date SR R A R i 05/26/2019' Pamc;pant Spendmg
A R L A S T 96‘.' $796586

Cgos4  Locals: . $108,630
- * Excludes local participant spending |mpacts

Local Taxes (Total)*

Roorn Dema nd

VlSltors

a Overmghl: Attendees h

I 'Day Attendees

Sales by Snurce
$448 359 ’

$220,996 |
 $796,586

Exhrbltor Spendmg

Attendees Spendmg A
’ Total Event Spendlng

' Organ Spendmg »

' Industry N

- Lodgmg
 $102,367

Transportatlon I
' $184,436

" Food & Beverage o

' Retall

Recreatlon

$38 576'; R S R
$49449 R R T T

NSpace Ren al

/792,
 $796,586

Busmess Servuces
Tot:a Is

$1 140 431»
$366 98()x

i
i

: Busmess Sales
Personal Income

:Jobs Supported -

Persons

; Annual FTES A A L B

<Taxes And Assessments .
F ral Total

Sales

e
S
$33 567
' $5 065;

50

Income B
. Bed S




- Olfher $6,834]

Loca Total

Sales

‘Income $21834
( ‘Bed $7,5950

:Per Room Charge $O A
$629"”'”
$15 020

Tounsm Dlstrlct

” Restaura nt
'Other o

' k Property Tax -

Dlrect :
DlrectTax Recelpts e $11,108
o vDMO Hostmg Costs R A T S R $0
l”‘:‘:“”Dlrect ROI $11 108
‘Net Present Value i R e $11 343.
M‘Dlrect ROI (%) e o A B S N R A A S A S S SRS i
Total o

$12 579
Total ROI ‘ B L L R $12 579

‘;  Total Local Tax Recelpts

Net Presént Value
\Total ROI (%) R e

: Room nghts Sold
D ”Room Pickup (block only)
' Peak Room nghts

Total V|S|tor Days.



VisitBaltimore

Event Impact Calculator Detail - 2019 Fall Whitman Coin & Collectibles Expo -
03/02/2020

Key Parameters LPE Key Results

' iEvenl: Name

h 2019 Fall Whltman Com & Collecttbles Expo‘:'": o

LBusmess Sales (D:rect)* ' $1M550 511
N '$2 231, 24'7'?
_ PubllC/Consumer Shows Local Taxes (Total)* $18,280 z
”':Start Date i ,_:; A e 11/14/2019-,; 'WRoom Demand L 564
g et e e 11/17/2019_ ..$1 — 070
s VlSltors 'V$1 550 511

l":‘“"“Day Attendees R ~.:: R R S A A ‘v"w'lvéiosv e Locals $231 559

* Exciudes local participant spendlng |mpacts

i Orgamzatlcn S Whltman Com and Collectlbles Conventlonsy ) '\Busmess Sales (Total)*

' 'Event Type

i

Pa rt|c1pant Spendmg

Overmght Attendees':‘ k

Sales by Source
$842 118
©$244,557

$463 836
$1,550,511

: ‘VVALtendees Spendmg:‘ o Exh;bltor Spendlng S

- VOrgamzer Spend1 : g S Total Event Spendmg

Industrym "wi“Total
$105,427

" $209,363.
vm$381 140

} $366 202
$89,315
8112, 514'55'
1"'$285 449
$1 550 511

Organlzer”;

' $15 689*

o, 544* R

$o

%'56‘142'5
$89 538 |

$244 557";';' o

o mdxcates that the calculator s model defaults were used

' Lodgmg

h Tra nsportatlon

\Food & Beverage R '
‘Retall o

Recreatmn

' “Space Rental

Busmess Serv:ces

' W'Totals

$463 83 -

Indlrect/Induced

‘Busihééss’alés“ R $680, 736° - $2 231 247
. $209,922

' Personal Income $709 820

Jobs Supported o

Persons
Annual FTEs

474
16
lTaxes And Assessments o o
: -S;tie !.Ti, o:{el i'. R

Sales

$9 796
$0°




Other

L:gcgl Totgl

Sales
MIncome
. Be'd' .

Per Room Charge .

Tourxsm Dlstnct
'vRestaurant
FOther o

/ .Property Tax

$13,370(

" "§1§,2§Q
50
57, 899§
‘$8 620;
—
g
50
51,761
$37 397,

Dlrect

Dlrect Tax Receapts o

" bmo Hostmg Costs
""Dnrect ROI

Net Present Value k

: ;Dxrect ROI (%)
Total '
Total Local Tax Rece|pts ‘

Total ROI

Net PresentValue S

“Total ROI (%)

Room thhts Sold:

Room P|ckup (block on!y)
Peak Room nghtS' o

Total V15|tor Days. o

$18 280
 $18,280
'$18,667.




